ATLAS COPCO FILTER WARRANTY

NEW PRODUCT WARRANTY — Atlas Copco warrants to the Purchaser that all stationary
compressors, portable compressors, compressed air dyers, Atlas Copco-designed compressor
parts and other Products manufactured by Atlas Copco and affiliates shall be free of defects in
design, material and workmanship for a period of fifteen (15) months from date of shipment to
Purchaser, or twelve (12) months from date of initial start-up, whichever occurs first, except as
set forth below or in the New Products Warranty attached hereto.

Should any failure to conform with this warranty appear prior to or after shipment of the
Product to Purchaser during the specified periods under normal and proper use and provided
the Product has been properly stored, installed, handled and maintained by the Purchaser,
Atlas Copco shall, if given prompt notice by Purchaser, repair or replace, the non-conforming
Product or authorize repair or replacement by the Purchaser at Atlas Copco’s expense.

Replaced Products become the property of Atlas Copco.

Atlas Copco warrants Products or parts thereof repaired or replaced pursuant to the above
warranty under normal and proper use, storage, handling, installation, and maintenance,
against defects in design, workmanship and material for a period of thirty (30) days from date
of start-up of such repaired or replaced Products or parts thereof or the expiration of the
original Product warranty, whichever is longer.

When the nature of the defect is such that it is appropriate in the judgment of Atlas Copco
to do so, repairs will be made at the site of the Product. Repair or replacement under
applicable warranty shall be made at no charge for replacement parts, F.O.B. Atlas Copco
Warehouse, warranty labor, serviceman transportation and living costs, when work is
performed during normal working hours (8 a.m. to 4:30 p.m. Monday through Friday, exclusive
of holidays). Labor performed at other times will be billed at the overtime rate then prevailing
for services of Atlas Copco personnel.

The Atlas Copco warranty does not extend to Products not manufactured by Atlas Copco or
affiliates. As to such Products, Purchaser shall be entitled to proceed only upon the terms of
that particular manufacturer’s warranty. The Atlas Copco warranty does not apply to defects in
material provided by Purchaser or to design stipulated by Purchaser.

Used Products, Products not manufactured by Atlas Copco or affiliates and Products
excluded from the above warranties are sold AS IS with no representation or warranty, and
ALL WARRANTTIES OF QUALITY, WRITTEN, ORAL, OR IMPLIED, other than may be
expressly agreed to by Atlas Copco in writing, INCLUDING WITHOUT LIMITATION
WARRANTIES OF MERCHANTIABILITY OR FITNESS, ARE HEREBY DISCLAIMED.

Any services performed by Atlas Copco in connection with the sale, installation, servicing or
repair of a Product are warranted to be performed in a workmanlike manner. If any
nonconformity with this warranty appears within 45 days after the services are performed, the
exclusive obligation of Atlas Copco shall be to re-perform the services the services in a
conforming manner.

THE FOREGOING WARRANTIES ARE EXCLUSIVE AND IN LIEU OF ALL OTHER
WARRANTIES OF QUALITY, WRITTEN, ORAL OR IMPLIED, AND ALL OTHER
WARRANTIES, INCLUDING WITHOUT LIMITATION ANY WARRANTY OF
MERCHANTABILITY OR FITNESS ARE HEREBY DISCLAIMED. Correction of
nonconformities as provided above shall be Purchaser’s exclusive remedy and shall constitute
fulfillment of all liabilities of Atlas Copco (including any liability for direct, indirect, special,
incidental or consequential damage) whether in warranty, strict liability, contract, tort,
negligence, or otherwise with respect to the quality of or any defect in Products or associated
services delivered or performed hereunder.



